
Math 1116, Odds and

Instructionsi: For pro
problems 5-8, f ind the
value of eac;h scenario.
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$:100 if  you pick al l  4 numbers cbrrectly, and S5 if  you get three of
rn nothing otherwise, but have !o pray $1 to play. What is the
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l .  The top pr ize is S1000. The second pr ize is 9200. The third pr ize
zes worth $10 each. l t  costs 5fO to purchase a t icket,  Complete
calculate the expected value of lpurchasing a raff le t icket.
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ls S25O for a home-owner's policy. lt expects to pay out S100,OOtl
,babi l i ty 0.0001, i t  expects to pay out g10,OOO with probabi l i ty
ut 5500 with probabi l i ty 0.03. Find the expected value of the

Home Major Damage Minon Damage No Damage

'o 
? ?so Ltto - Zso

r oois . O'3 , 1b't1

) t laso(.oos)+ 2so(.o - reso (.1r'+t") = -tS.zzs
lq,zso(.


