VOCABULARY
Annuity Payment- periodic payments of equal amounts made over each period provided the interest rate does not change (also called Sinking Fund Payments)
Annuity - the account to which these payments are made (also called a Sinking Fund) Annuity Certain — an annuity paid over a guaranteed number of periods (like a mortgage)
Contingent Annuity - an annuity paid over an uncertain number of periods (like life insurance which is paid until the policy holder dies - also like nursing home insurance which is paid until the policy holder is admitted to a nursing home - in both cases, the premiums cease)
Ordinary Annuity - an annuity where the payment is made at the end of the period (as when a certain amount is taken out of your pay at the end of each month)
Annuity Due - an annuity where the payment is made at the beginning of each period (as when you invest $ 100 at the beginning of each quarter into some fund) - found by multiplying an ordinary annuity by (1 + the period interest rate)
Mortgage — loans used to purchase a home or business
Market Value — expected selling price of the home
Equity - the difference between the market value and the balanced owed on the home loan
Conventional Mortgage — a mortgage obtained through a bank or credit union that is NOT
insured by the federal government.
Fixed-Rate Mortgage — a mortgage where the interest rate stays the same for the entire term of
the loan (usually 15 years or 30 years but it can be different)
Monthly Mortgage - one where the same payment is paid at a certain time each month
Biweekly Mortgage - one where the home-buyer makes 26 payments each year. It builds equity
more quickly because the additional payments reduce the amount owed.
Graduated Payments Mortgage — one where the home-buyer makes smaller payments at the
beginning and larger payments at the end.
Amortization - calculations of the equal installments that are made over a specified period of time that include principal and interest.

You will be given all formulae and tables on the exam.
Chapter 14 covered sinking funds and annuities.  Try problems in Exercise Set B.
Chapter 15 covered mortgages.  Try problems in Exercise Set B.
