MARKUP BASED ON COST

Ex 1:  Suppose this class decides to buy and sell Business Math baseball caps and the caps cost us $5.00 each.  If we are going to sell them for $8.00, what is the markup (based on cost), the rate of markup,  and the selling price?
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Ex 2:  The hats sold so well that we have decided to try selling T-shirts with our logo and they cost us $8.00 each.  If we decide that we will have a 75% markup (based on cost), finish the chart below.
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Ex 3:  Suppose another class starts selling a pirated copy of our Greatest Hits music video for $15.00 and we find that their markup (based on cost) is 40%, complete the chart.
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MARKUP BASED ON SELLING PRICE

Ex 1:  A Business Math gold-plated key chain cost us $6.00 and we sell it for $8.00.  Find the markup (based on selling price) and the rate of markup.  Complete the chart.
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Ex 2:  Find the cost and markup (based on selling price) of a Business Math pen and pencil set that sells for $7.99 if the markup is 30% of the selling price.  
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Ex 3:  Suppose a laser printer lists for $300 in a catalog and there is a trade discount of 25%.  A retail store buys 50 of these and wishes to mark them up 40% based on selling price.  (a)  How much does the retail store pay for the 50 printers?  (b)  How much will it sell each printer for in the store?

Ex 4:  Suppose it costs a manufacturer $155.00 to make a certain chair.  The manufacturer has a 50% markup (based on the cost) to determine the catalog price.  Because it has over produced these chairs, it is offering a trade discount series of 10/10 from the usual catalog price.  The furniture store receives cash terms of 2/10 ROG and qualifies for the discount.   The furniture marks them up 25% based on selling price.  (a)  What is the catalog price per chair from the manufacturer?  (b)  What is the net price after the trade discount series?  (c)  What is the net amount after the cash discount?  (d)  What will be the selling price of each chair at the furniture store?
Ex 5:  Suppose we are going to sell Business Math golf shirts that cost the manufacturer $5.00 each and the manufacturer marks the shirts up 80% based on cost.  We are offered a trade discount series of 10/5 and cash terms of 2/10 EOM.  (a)  How much do we pay for each shirt if the invoice is dated February 27th and we pay the invoice on April 6th?  (b)  How much will we sell the shirts for if we want to mark them up 42% based on selling price?  
COMPARING MARKUP BASED ON COST TO MARKUP BASED ON SELLING PRICE

Ex 1:  Suppose a Business Math fur coat costs us $1,000.00 and we sell it for $1,400.00.

What is the markup and markup rate based on cost?  What is the markup and markup rate based on selling price?
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What if you wanted to compare markup based on cost to markup based on selling price WITHOUT KNOWING any dollar amounts?  In other words, if you are given the markup rate based on selling price and asked to find the markup rate based on cost.  You can do this by either proportions or by a formula.
Suppose a desk is marked up 20% based on selling price, what is the equivalent markup rate based on cost?

A.  Proportions:
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B.  Formula
Markup based on Cost (percent) = 
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Markup rate based on cost (percent) =  
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What is the markup rate based on cost?  25%

What if it the other way around?  What if you wanted to compare markup based on selling price to markup based on cost WITHOUT KNOWING any dollar amounts?  You can do this by either proportions or by another FORMULA.

Suppose a desk is marked up 20% based on cost, what is the equivalent markup rate based on selling price?

A.  Proportion
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B.  Formula

Markup based on S. Price (percent) = 
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Notice the subtle change in the denominator!

Markup based on S. P. (percent) = 
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So, the markup rate on Selling Price as a true rate is approx. 16.67%  or  16
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Ex 2:  If a TV set is marked up 30% based on cost, what is the markup based on selling price?
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